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China abroad dInvestment and Integration dTwo Quotes

When providing economic aid and technical assistance to other countries, the Chinese
Government shall act in strict compliance with the following eight principles:

1. The Chinese Government always bases itself on the principle of equality and mutual
benefit in providing aid to other countries. It never regards such aid as a kind of unilateral alms but
as something mutual.

2. In providing aid to other countries, the Chinese Government strictly respects the
sovereignty of the recipient countries, and never attaches any conditions or asks for any privileges.

Premier Zhou Enlai announced China's eight principles of foreign aid in 1964 while visiting Somalia.
The Chinese Government always bases itself on the principle of equality and mutual

benefit in providing aid to other countries. It never regards such aid as a kind of unilateral alms but
as something mutual. Jan 15, 1964
http://www.chinadaily.com.cn/china/2010-08/13/content_11149131.htm

nlf we can take the Congo (Zaire), we can take all

(as reported in 1964 and attributed to Mao; the quote is shared by Warren Weinstein who credits as the source Bruce Larkin, China
and Africai 1949-1970, p. 72. Weinstein uses the quote in Weinstein, Warren, Chinese Policy in Central Africa: 1960-1973, p. 56
in Weinstein Warren (ed), Chinese and Soviet Aid to Africa. Praeger Publishers 1975, pp 56-82. Bruce Larkin is also a
contributor to this book).
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China abroad i Investments

All Sectors T most in Developed Countries, few white spots

Worldwide Chinese Investments & Contracts (2005 - 2016)

Expand to View Graph 1 $1101.05B Total

All Regions ll
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Move the slider to adjust the date range.
All Sectors ll To see total investments and contracts in a given year, highlight the timeline through the beginning
of the next year.




Refl ecti ons on Chinaos

Chinabs outward FDI has steadily incr
concurrent with the begin of the GFC (Great Financial Crisis)
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Refl ectil ons on Chi n

China’s reserves were built up in the past 15 years

Source: World Bank, Datastream, CITIC, Barclays, Goldman Sachs, CLSA, China MoC



Refl ectl ons o0on

Steady increase of China

Share of Chinese ports’ throughput globally has been
steadily increasing
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Refl ecti ons on Chi

State-Owned Enterprises remain profitable but less so

Average ROE for SOEs has been falling since 2007
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*Shanghai and Shenzhen listed.

Source: World Bank, Datastream, CITIC, Barclays, Goldman Sachs, CLSA, China MoCv
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Contours of One Belt One Road

One Belt, One Road: With the Silk Road Initiative, China Aims to Build
a GIObaI Infrastructure Network ®—— GasPlpelines @ Economic Corridors . Maritime Slik Road of the ~ Slk Road
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9 http://thediplomat.com/2015/09/chinas-silk-road-initiative-is-at-risk-of-failure/



Silk Road Initiative - One Belt, one Road (OBOR)

A Multi-country strategy interdependencies. OBOR likely to touch 21 countries

across Africa, Middle east & Northern Africa, Europe, South Asia, and East Asia

A Change from Going Out model & enhancing Going West strategy. Reflecting

lessons about financing structures, project design, and stakeholders

A Needs are primarily described as enhancing shared prosperity (West China &
Central Asia & Asean) through connectivity - enabling transmission of goods &
services T translated as infrastructure investment. Yet OBOR is not only about

infrastructure sector investments

Russia, Kazakhstan, Kyrgyzstan, Uzbekistan, Tajikistan, Turkmenistan, India, Sri Lanka, Bangladesh, Pakistan,
Malaysia, Indonesia, Philippines, Cambodia, Thailand, Laos, Myanmar, Vietnam, Iran, Turkey, Kenya (almost 4 bn
people. Kenya and Turkmenistan are the only two non AlIB members.



Some positive impacts if OBOR delivers on ambitious goals

FOR OBOR COUNTRIES

FOR CHINA

A Contribute to filling the infrastructure
financing gap in ASEAN and other countries
along the OBOR

A Favorable lending terms from AlIB and Silk
Road Fund potentially diminishing
additionality and sustainability goals

A Completed projects could improve
connectivity and thus productivity and
efficiency and reach to Chinese consumers

A Build on Chinese overcapacity (steel,
cement, solar PVs) and create local
employment (especially low skill jobs)

Maintain export growth creating demand for
Chinese capital goods and create beachhead
for service exports

Continue 1.7 TrilionYuan ndAWester

Devel opment 0 i ncreasi

between inland and coastal areas

Diversify reserves through AlIB/SRF/NDB RMB
lending among a basket of currencies used to
denominate and settle instruments

Absorb industrial overcapacity, reform SOESs,
and reduce corruption and inefficiencies in
Going Out initiative.
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China abroad i Investments

All Sectors T most in Developed Countries, few white spots

Worldwide Chinese Investments & Contracts (2005 - 2016)

Expand to View Graph 1 $1101.05B Total

All Regions ll
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FIELDS

Move the slider to adjust the date range.
All Sectors ll To see total investments and contracts in a given year, highlight the timeline through the beginning
of the next year.




China abroad 7 Investments

Transport T Worldwide 7 Africa strong - incl. Fragile Countries

Worldwide Chinese Investments & Contracts (2005 - 2016)
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Expand to View Graph 1 $182.16B Total
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Move the slider to adjust the date range.
To see total investments and contracts in a given year, highlight the timeline through the beginning
of the next year.




China abroad 1 Investments

Utilities T Focus in Africa T incl. Fragile Countries
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